
TSX VENTURE EXCHANGE INC. 

NOTICE OF PROPOSED AMENDMENTS AND REQUEST FOR COMMENTS 

TSX Venture Exchange Inc. (“TSXV”) is publishing this Notice of Proposed Amendments and Request for 
Comments.  The Amendments (as defined below) will be implemented following receipt of approval by the 
British Columbia Securities Commission and Alberta Securities Commissions (collectively, the 
“Commissions ”) following public notice and comment.       

Market participants are invited to provide comments on the proposed changes. Comments should be in 
�Z�U�L�W�L�Q�J���D�Q�G���G�H�O�L�Y�H�U�H�G���E�\���1�R�Y�H�P�E�H�U�������� 2020 to: 

Denno Chen  
Director, Regulatory Affairs 

TMX Group 
100 Adelaide Street West, Suite 300 

Toronto, Ontario M5H 1S3 
Email: tsxrequestforcomments@tsx.com 

A copy should also be provided to: 

Doug MacKay 
Manager, Market and SRO Oversight 
Capital Markets Regulation Division 

British Columbia Securities Commission 
701 West Georgia Street 

P.O. Box 10142, Pacific Centre  
Vancouver, British Columbia  V7Y 1L2  

Email: dmackay@bcsc.bc.ca 

Comments will be made publicly available unless confidentiality is requested. Upon completion of the review 
by staff at the Commissions, and in the absence of any regulatory concerns, a notice will be published to 
confirm the Commissions’ approval. 

Background 

TSXV introduced the Market-On-Close (“MOC”) facility in 2012 to allow participating organizations to 
execute MOC orders on TSXV listed securities at the end of the regular trading session. The MOC facility 
derives the official closing price for eligible TSXV listed equity securities and is a vital source of liquidity for 
institutional agents and their clients. Operating as an electronic call market, the MOC facility acts as a 
multilateral source of liquidity, allowing large volumes to be traded with reduced price impact. The closing 
price set by the MOC is the industry benchmark for closing prices in Canada, and is utilized for many 
different purposes, including net asset value calculations by fund managers, portfolio and index rebalancing 
activities, and benchmarks for index related securities, swaps and options trades. The rise of passive 
investing and exchange traded funds over the last few years has resulted in increased demand within 
closing auctions globally and serves to highlight the growing importance of closing auction liquidity and 
pricing. 

Currently, MOC market and MOC limit orders can be entered into the MOC book from 7:00 a.m. to 3:40 
p.m. At 3:40 p.m. a single MOC imbalance message is published detailing the size and side of closing order 
imbalances across each MOC eligible symbol. Once the 3:40 p.m. MOC imbalance is published, offsetting 
MOC limit orders can be entered into the MOC book on the opposite side of the imbalance (if the symbol 
has an imbalance). Between 3:40 p.m. and 4:00 p.m. MOC Limit orders can be no greater in size than the 
size of the imbalance, and the limit price must be at or within the Price Movement Extension (“
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due to a price movement extension, offsetting PME MOC limit orders1 can be entered between 4:00 p.m. 
and 4:10 p.m. 
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CHANGE EXISTING MOC PROPOSED MOC RATIONALE  

LOC orders need to be 
on the opposite side, less 
than size of imbalance 
and limit price at or within 
the PME % or 5 ticks of 
the Last Sale Price.  

No LOC order cancels or 
modifications contributing 
to imbalance. 

New LOC orders permitted 
with no restrictions.  

No LOC order cancels 
permitted. Modifications to 
LOC order price only 
permitted to more aggressive 
price. 

allowing aggressive  price 
amends. 

Introduction of 
MOC Freeze 

Period 

No MOC Freeze Period. MOC Freeze Period prior to 
close with a randomized start 
time as determined by TSXV. 

New LOC orders allowed, will 
re-price to Reference Price 
before close if more 
aggressive for purposes of 
calculating the calculated 
closing price. At close of the  
MOC Freeze Period, LOC 
orders will be reprice to the 
closing reference price if 
more aggressive. No cance 0.0ET
/
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Diagram 1 –  Visualization of new model  

 

There are no changes to the allocation of MOC trades or the manner and time in which closing trades are 
disseminated as part of the TSXV 
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b. allow MOC limit orders to be entered in the MOC book on either side of the MOC 
Imbalance, at any volume and price. Allow no right of cancellation for MOC limit orders 
during the MOC imbalance period, and allow only for aggressive amendments. Aggressive 
amendments are defined as the raising of price for buy orders, or the lowering of price for 
sell and short orders; 

 
(iii) Introduction of a “MOC Freeze Period” where TSXV will allow MOC limit orders to be entered at 

any price, volume and side. However, if a MOC limit order price is more aggressive than the MOC 
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management feature on orders during continuous trading, any matched orders in the MOC with 
matching self-trade keys from the same Participation Organization will execute, however, it 
suppresses the trade from market data feeds. This has been a main request by clients and should 
aid them greatly in preventing wash trades, which currently require manual cancellations at the 
end of the day. In order to utilize this feature, clients will need to populate the self-trade key field 
and select self-trade management (“EM”) as the self-trade option. Any other self-trade option, 

https://www.tsx.com/resource/en/2357
https://www.tsx.com/trading/toronto-stock-exchange/order-types-and-features/market-on-close
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Expected Date of Implementation  

The Proposed Amendments are 
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APPENDIX A 
BLACKLINE OF AMENDMENTS TO TSX V RULE BOOK 

RULE A. 1.00 – INTERPRETATION 
 
A1.01 – Definitions  
 
In these rules unless the context otherwise requires: 
 
“MOC Closing Offset Order” means a MOC Limit Order that only trades on the side of the MOC Book that 
is offsetting the imbalance, and never at a price within the market’s best bid and offer. 
 
Added April 8, 2019  
 
[…] 
 
“ask price” means the lowest price of a committed order to sell at least one board lot of a particular security. 
 
Added [●], 2021 
 
[…] 
 
“bid price” means the highest price of a committed order to buy at least one board lot of a particular security. 
 
Added [●], 2021 
 
[…] 
 
“MOC Imbalance Period ” means the time period beginning at the start of the Special Trading Session and 
ending at the start of the MOC Freeze Period.  
 
Added [●], 2021 
 
“MOC Freeze Period” means the time period beginning at the end of the MOC Imbalance Period and ending 
at the Closing Call.   
 
Added [●], 2021 
 
[…] 
 
“MOC Order” means a MOC Market Order, or a MOC Limit Order or a MOC Closing Offset Order. 
 
Amended April 8, 2019 , and [●], 2021 
 
[…] 
 
“MOC Reference Price” means the mid-point between the bid price and the ask price on the Exchange. 
 
Added [●], 2021 
 
[…] 
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C.2.55 - Market



 


