TSX INC.

NOTICE OF PROPOSED AMENDMENTS AND REQUEST FOR COMMENTS

TSX Inc. (“TSX") is publishing this Notice of Proposed Amendments in accordance with the
“Process for the Review and Approval of Rules and the Information Contained in Form 21-101F1
and the Exhibits Thereto".

Market participants are invited to provide comments on the proposed changes. Comments should
be in writing and delivered by December 3, 2018 to:

Anastassia Tikhomirova
Legal Counsel
TMX Group
300 — 100 Adelaide Street West
Toronto, Ontario M5H 1S3
Email: tsxrequestforcomments@tsx.com

A copy should also be provided to:

Market Regulation Branch
Ontario Securities Commission
20 Queen Street West
Toronto, Ontario M5H 3S8
Email: marketregulation@osc.gov.on.ca

Comments will be made publicly available unless confidentiality is requested. Upon completion of
the review by Commission staff, and in the absence of any regulatory concerns, a notice will be
published to confirm Commission approval.

Background to the Proposed Amendments

The Market on Close (“MOC") facility is an electronic call market that establishes the official
closing price for eligible listed securities on TSX. The MOC facility provides equal access and
opportunity in setting the closing price, increased price efficiency, and reduced volatility of the
closing price for symbols eligible for the MOC facility.

Official closing prices are determined through a closing auction. The auction determines the
closing price through a process that integrates MOC orders priced at ‘market’ and eligible limit on
close orders. Regular limit orders that have been placed in the central limit order book and remain
open at 4:00 p.m. are also eligible to be drawn into the MOC facility in order to satisfy any MOC
closing imbalance.

While TSX believes the closing auction provides stability in determining a closing price, further
price volatility can be prevented by the introduction of a Closing Offset (“CQO”) order type to the
MOC facility and the inclusion of resting dark limit orders into the closing price allocation, positively
increasing participation and the efficiency of the close.
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