






 

Details and Rationale  

1. Expansion of the security types that can be traded on TSX to include US-listed securities (not 



 

TSX does not currently intend to assign market makers to US-listed securities for traditional market making 
functions and, instead, plans to offer liquidity provision incentives that will be applicable to a broader set of 
trading participants than if the current market making program was applied to US-listeds. TSX is currently 
considering what liquidity provision incentives will be offered and anticipates that the liquidity provision 
incentives may take the form of trading fee discounts, additional rebates, or a combination of both.       

In the absence of a market making program, odd lots must still be executed. TSX notes that a common 
method for executing odd lots on a market with no assigned market makers is to assign a party as an “Odd 
Lot Dealer” that will be responsible for auto-executing marketable odd lot orders, and to maintain a separate 
odd lot book for non-marketable orders. The odd lot program on TSX Alpha Exchange is an example of 
this. TSX proposes to introduce a separate odd lot dealer program for US-listed securities on TSX that is 
similar to the TSX Alpha Exchange program.   

See the Proposed Amendments in Appendix A that introduces new TSX Rules 4-609 to 4-611 to reflect the 
creation of a separate “OLS Odd Lot Dealer” program.   

4. Other necessary changes to TSX Rules 

A number of other changes to the TSX Rules will be necessary to accommodate the trading of US-listed 
securities on the TSX International Board.  These are summarized as follows: 

�x US-listed securities will not be made available for trading during the post-close extended trading 
session, referred to as the ‘Special Trading Session’ in the TSX Rules.  (TSX Rule 4-901) 

�x Removal of references to ‘listed’ securities where the TSX Rules would otherwise apply to any 
security posted for trading on TSX.  (TSX Rules 4-1103, 5-203 and 5-302) 

�x There will be no cross interference on TSX for trades in US-listed securities.  TSX notes that TSX 
Alpha Exchange also does not currently provide for cross interference.  (TSX Rule 4-802) 

�x Relevant dates for the application of corporate actions and entitlements, including dates for ex-
dividend trading, will be the same as those determined by the listing exchange for the security. 
Accordingly, US-listed securities will trade on an ex-dividend basis on TSX if and when it is trading 
on an ex-dividend basis in the US. (TSX Rule 4-407(3)) 

Expected Date of Implementation  

The Proposed Changes are expected to become effective in Q2 2017. 

Expected Impact  

As described above, the Proposed Changes are expected to increase the accessibility of US-listed 
securities to Canadian investors and introduce additional trading opportunities and efficiencies when trading 
US-listed securities. 

In support of TSX’s public interest mandate, TSX will apply various mechanisms to help increase 
transparency, minimize confusion and avoid negative outcomes for investors.  For example, to help facilitate 
increased transparency for investors, TSX will provide links on its website to the SEC’s EDGAR filing page 
for each issuer whose securities are posted for trading on the TSX International Board.  Transparency of 
order and trade data will be achieved through dissemination of order and trade data through the existing 
TSX real-time market data feeds.  

TSX will also apply its existing volatility parameters and will seek to apply halts when imposed by a US 
listing venue or US regulator.  This will help avoid negative outcomes for investors and promote confidence. 



 

Expected Impact of Proposed Changes on the  Exchange’s Compliance with Ontario Securities Law  

The Proposed Changes will not impact TSX’s compliance with Ontario securities law and in particular the 
requirements for fair access and maintenance of fair and orderly markets. TSX notes that once US-listed 
securities are posted on the TSX International Board, all TSX Participating Organizations will automatically 
have access to trading US-listed securities in the same manner as they currently access trading on TSX 
for TSX-listed securities, except to the extent that access is not permitted under securities law because the 
TSX Participating Organization has not acknowledged receipt of certain required disclosure. Further, 
because the trading functionality for US-listed securities will generally mirror the current functionality for 
trading in TSX-listed securities (including interlisted securities), TSX is of the view that the Proposed 
Changes will not negatively impact the maintenance of fair and orderly markets.  

NI 21-101 currently contemplates that a marketplace may trade “foreign-exchange traded securities” 1 and 
contains certain requirements in that regard. TSX will comply with all of the related foreign-exchange traded 
security requirements when trading 





 

APPENDIX A 
 

BLACKLINE OF AMENDME NTS TO TSX RULE BOOK 

PART 1 - INTERPRETATION  

Rule 1



 

(2) In all sales of bonds and debentures on the Exchange, all accrued interest shall belong to the seller unless 
otherwise provided by the Exchange or parties to the trade by mutual agreement.  

(3) In all trades of other-listed securities on the Exchange, all entitlements to receive dividends or any other 
distribution made or right given to holders of that security shall pass with the security and shall belong to 
the purchaser, unless otherwise provided by the exchange which has listed the security or the parties to the 
trade by mutual agreement. 

(4) (3) Claims for dividends, rights or any other benefits to be distributed to holders of record of these securities 
on a certain date shall be made in accordance with the procedures established by the Clearing Corporation.  

(5) (4) If subscription rights attaching to securities are not claimed by the persons entitled to those rights at least 
twenty-four hours before the expiration of the time within which trading in respect of such rights may take 
place on the Exchange, a Participating Organization holding such rights may, in its discretion, sell or exercise 
all or any part of such rights, and shall account for such sale or exercise to the person or persons entitled to 
such rights, but in no case shall a Participating Organization be liable for any loss arising through failure to 
sell or exercise any unclaimed rights.  

Amended (February 24, 2012 �D�Q�G���”������������)  

DIVISION 6 -  MARKET MAKERS  AND OLS ODD LOT DEALERS  

Rule 4-609 Appointment of OLS Odd Lot Dealers 

(1) The Exchange may assign an other-listed security to an OLS Odd Lot Dealer. 

�$�G�G�H�G�����”�������������� 

Policy 4-609 Appointment of OLS Odd Lot Dealers 

(1) The method of assigning and/or reassigning other-listed securities to an OLS Odd Lot Dealer will be 
determined by the Exchange.  

(2) Each OLS Odd Lot Dealer may be assigned and maintain a number of other-listed securities in their odd lot 
inventory.  

(3) If an OLS Odd Lot Dealer is requested by the Exchange to withdraw from the pool of OLS Odd Lot 
Dealers, the Exchange will provide the OLS Odd Lot Dealer with no less than 6 months’ notice before the 
Exchange reassigns the odd lot inventory to another OLS Odd Lot Dealer or to a new Participating 
Organization.  

�$�G�G�H�G�����”�������������� 

Rule 4-610 Responsibilities of OLS Odd Lot Dealers 

(1) Where the Exchange assigns an other-listed security to an OLS Odd Lot Dealer, the OLS Odd Lot Dealer 
will be responsible for guaranteeing fills at the CBBO for:  

(a) incoming tradeable odd lots and the odd lot portion of mixed lots; and 

(b) booked odd lots which become tradeable due to a change in the CBBO. 

�$�G�G�H�G�����”�������������� 

Policy 4-610 Responsibilities of OLS Odd Lot Dealers 

(1) OLS Odd Lot Dealers shall maintain an odd lot market at the CBBO for immediately tradeable incoming 
odd lots. Booked odd lots which become tradeable due to a change in the CBBO will execute at the CBBO. 





 

(6) Repealed (August 7, 2001)  

(7) Orders at the opening price that are not completely filled at the opening shall remain in the Book, at the 
opening price. 

Rule 4-702 Delayed Openings for Opening Eligible Securities (Amended) 

(1) A securityAn Opening Eligible Security shall not open for trading if, at the opening time:  

(a) orders that are guaranteed to be filled pursuant to Rule 4-701 cannot be completely filled by 
offsetting orders; or  

(b) the COP exceeds price volatility parameters set by the Exchange.  

(2) The Market Maker or Market Surveillance Official may delay the opening of a securityan Opening Eligible 
Security for trading on the Exchange if:  

(a) the COP differs from the previous closing price for the security or from the anticipated opening 
price on any other recognized stock exchange where the security is listed by an amount greater 
than the greater of 5% of the previous closing price for the security and $0.05;  

(b) the opening of another recognized exchange where the security is listed for trading has been 
delayed; or  

(c) the COP is less than the permitted difference from the previous closing price for the security, but 
is otherwise unreasonable.  

(3) Repeal proposed August 9, 2002 (pending regulatory approval)  

(4) If the opening of the securityOpening Eligible Security is delayed, the Market Maker or Market 
Surveillance Official, as the case may be, shall open the security for trading according to Exchange 
Requirements.  

Amended (February 24, 2012 �D�Q�G���”������������)  

Rule 4-703 Securities that are not Opening Eligible Securities 

(1) Subject to Rule 3-103, securities that are not Opening Eligible Securities shall open for trading at the 
opening time and shall trade in the Regular Session using the normal rules of priority and allocation. 

�$�G�G�H�G�����”�������������� 

DIVISION 8 -  POST OPENING 

Rule 4-802 Allocation of Trades (Amended) 

(1) Subject to Rule 4-801(1) and Rule 4-801(2), an order that is entered for execution on the Exchange may 
execute without interference from any order in the Book if the order is:  

(a) part of an internal cross;  

(b) an unattributed order that is part of an intentional cross;  

(c) part of an intentional cross entered by a Participating Organization in order to fill a client's Special 
Trading Session order;  

(d) part of an exempt related security cross, provided that the order is exempt from interference only 
to the extent that there are no offsetting orders entered in the Book, at least one of which is an 
order entered by the same Participating Organization, which can fill both the client's order for the 
particular security, in whole or in part, and an equivalent volume of the client's order for the 



 

related security. Orders in the Book will only be considered to be offsetting orders if the related 
security spread on execution of the clients' orders against orders in the Book is equal to or more 
beneficial than the related security spread offered by the Participating Organization for the 
contingent cross arrangement;  

(e) entered as part of a Specialty Price Cross; or  

(f) part of a Designated Trade; or  

(g) an order to buy or sell eligible foreign exchange-traded securities that is part of a cross .  

Amended January 13, 2012, and November 16, 2015 �D�Q�G���”������������ 

(2) Subject to subsection (1), an intentional cross executed on the Exchange will be subject to interference 
from orders in the Book from the same Participating Organization according to time priority, provided that 
such orders in the Book are attributed orders.  

(3) Subject to Rule 4-801(1) and Rule 4-801(2), a tradeable order that is entered in the Book and is not a 
Bypass Order shall be executed on allocation in the following sequence:  

(a) to offsetting orders entered in the Book by the Participating Organization that entered the tradeable 
order according to the time of entry of the offsetting order in the Book, provided that neither the 
tradeable order nor the offsetting order is an unattributed order; then  

(b) to offsetting orders in the Book according to the time of entry of the offsetting order in the Book; 
then  

(c) to the Market Maker if the tradeable order is disclosed and is eligible for a Minimum Guaranteed 
Fill.  

(4) A tradeable order that is entered in the Book and is a Bypass Order shall execute against the disclosed 
portion of offsetting orders in the Book according to the price/time priority established in Rule 4-801.  

Amended January 13, 2012 and November 16, 2015 

Policy 4-802 Allocation of Trades 

(4) Oddlot FacilityOdd lot Facilities 

Market Makers alsoand OLS Odd Lot Dealers guarantee incoming tradeable odd lots at the CBBO. The 
Market Maker's and OLS Odd Lot Dealer’s responsibilities in regard to odd lots are the same as itsa Market 
Maker’s responsibilities for MGF's. Participating Organizatio

-1 0.



 

(1) All securities, other than eligible foreign exchange-traded securities, shall be eligible for trading during the 
Special Trading Session, provided that a MOC Security shall not be eligible for trading until the completion 
of the Closing Call in respect of that MOC Security.  

�$�P�H�Q�G�H�G�����”�������������� 

(2) Except as otherwise provided, all transactions in the Special Trading Session shall be at the Last Sale Price 
for each security.  

(3) Except as otherwise provided, the normal rules of priority and allocation, as applicable, and all other 
Exchange Requirements shall apply to the Special Trading Session.  





 

Rule 5-203 Certificates Not Good Delivery 

Delivery of any of the following certificates shall be deemed not to be good delivery: 

(a) a defaced or torn certificate; 

(b) a certificate registered in the name of a firm or company that has made an assignment for the 
benefit of creditors or has been declared bankrupt; 

(c) a certificate on which the form of power of attorney to transfer has been signed by:  

(i) a trustee, or 

(ii)  an executor or administrator; 

(d) a certificate with document attached; 

(e) a certificate of a company maintaining share registers in Ontario and elsewhere that is registered 
only on a register located outside of Ontario and is therefore not transferable on the Ontario 
register except after transfer to the Ontario register; 

(f) a certificate indicating that subsequent transfer by the purchaser is restricted in any way, unless the 
entire class of listed 









 

(3) The OLS Odd Lot Dealer may assign one or more of its own Approved Trader employee(s) as its OLS Odd 
Lot Trader(s). The OLS Odd Lot Dealer may assign the performance of their responsibilities for trading in 
their assigned other-listed securities to electronic access clients. (The UMIR exemptions applicable to 
“marketplace trading obligations” only apply with respect to the OLS Odd Lot Dealer’s odd lot activities.)  

�$�G�G�H�G�����”�������������� 

Rule 4-611 OLS Odd Lot Dealers Leaving Securities of Responsibility  

(1) An OLS Odd Lot Dealer intending to relinquish one or more of its assigned other-listed securities shall 
provide the Exchange with at least 60 days' prior notice in such form as may be required by the Exchange, 
unless such notice period or part thereof is waived by the Exchange. 

�$�G�G�H�G�����”�������������� 

DIVISION 7 -  OPENING 

Rule 4-701 Execution of Trades at the Opening for Opening Eligible Securities 

(1) Subject to Rule 4-



 

(7) Orders at the opening price that are not completely filled at the opening shall remain in the Book, at the 
opening price. 

Rule 4-702 Delayed Openings for Opening Eligible Securities (Amended) 

(1) An Opening Eligible Security shall not open for trading if, at the opening time:  

(a) orders that are guaranteed to be filled pursuant to Rule 4-701 cannot be completely filled by 
offsetting orders; or  

(b) the COP exceeds price volatility parameters set by the Exchange.  

(2) The Market Maker or Market Surveillance Official may delay the opening of an Opening Eligible Security 
for trading on the Exchange if:  

(a) the COP differs from the previous closing price for the security or from the anticipated opening 
price on any other recognized stock exchange where the security is listed by an amount greater 
than the greater of 5% of the previous closing price for the security and $0.05;  

(b) the opening of another recognized exchange where the security is listed for trading has been 
delayed; or  

(c) the COP is less than the permitted difference from the previous closing price for the security, but 
is otherwise unreasonable.  

(3) Repeal proposed August 9, 2002 (pending regulatory approval)  

(4) If the opening of the Opening Eligible Security is delayed, the Market Maker or Market Surveillance 



 

beneficial than the related security spread offered by the Participating Organization for the 
contingent cross arrangement;  

(e) entered as part of a Specialty Price Cross;  

(f) part of a Designated Trade; or  

(g) an order to buy or sell eligible foreign exchange-traded securities that is part of a cross .  

�$�P�H�Q�G�H�G���-�D�Q�X�D�U�\�����������������������1�R�Y�H�P�E�H�U���������������������D�Q�G���”������������ 

(2) Subject to subsection (1), an intentional cross executed on the Exchange will be subject to interference 
from orders in the Book from the same Participating Organization according to time priority, provided that 
such orders in the Book are attributed orders.  

(3) Subject to Rule 4-801(1) and Rule 4-801(2), a tradeable order that is entered in the Book and is not a 
Bypass Order shall be executed on allocation in the following sequence:  

(a) to offsetting orders entered in the Book by the Participating Organization that entered the tradeable 
order according to the time of entry of the offsetting order in the Book, provided that neither the 
tradeable order nor the offsetting order is an unattributed order; then  

(b) to offsetting orders in the Book according to the time of entry of the offsetting order in the Book; 
then  

(c) to the Market Maker if the tradeable order is disclosed and is eligible for a Minimum Guaranteed 
Fill.  

(4) A tradeable order that is entered in the Book and is a Bypass Order shall execute against the disclosed 
portion of offsetting orders in the Book according to the price/time priority established in Rule 4-801.  





 

(a) the trade in the security and the trade in the futures contract must be for the same account;  

(b) the equities component may be made as a cross or as a trade between persons with trading access 
on the Exchange;  

(c) the futures portion of the trade must be approved by a floor governor or other exchange official of 
the stock exchange on which the future is listed and such approval shall be evidenced by the 
initials of the governor or official on the futures trade ticket;  

(d) the futures trade ticket shall be time stamped;  

(e) the person shall telephone Trading and Client Services of the Exchange at (416) 947-4440 and 
provide the 




