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Details and Rationale  

1. Expansion of the security types that can be traded on TSX to include US-listed securities (not 



 

TSX does not currently intend to assign market makers to US-listed securities for traditional market making 
functions and, instead, plans to offer liquidity provision incentives that will be applicable to a broader set of 
trading participants than if the current market making program was applied to US-listeds. TSX is currently 
considering what liquidity provision incentives will be offered and anticipates that the liquidity provision 
incentives may take the form of trading fee discounts, additional rebates, or a combination of both.       

In the absence of a market making program, odd lots must still be executed. TSX notes that a common 
method for executing odd lots on a market with no assigned market makers is to assign a party as an “Odd 
Lot Dealer” that will be responsible for auto-executing marketable odd lot orders, and to maintain a separate 
odd lot book for non-marketable orders. The odd lot program on TSX Alpha Exchange is an example of 
this. TSX proposes to introduce a separate odd lot dealer program for US-listed securities on TSX that is 
similar to the TSX Alpha Exchange program.   

See the Proposed Amendments in Appendix A that introduces new TSX Rules 4-609 to 4-611 to reflect the 
creation of a separate “OLS Odd Lot Dealer” program.   

4. Other necessary changes to TSX Rules 

A number of other changes to the TSX Rules will be necessary to accommodate the trading of US-listed 
securities on the TSX International Board.  These are summarized as follows: 

• US-listed securities will not be made available for trading during the post-close extended trading 
session, referred to as the ‘Special Trading Session’ in the TSX Rules.  (TSX Rule 4-901) 

• Removal of references to ‘listed’ securities where the TSX Rules would otherwise apply to any 
security posted for trading on TSX.  (TSX Rules 4-1103, 5-203 and 5-302) 

• There will be no cross interference on TSX for trades in US-listed securities.  TSX notes that TSX 
Alpha Exchange also does not currently provide for cross interference.  (TSX Rule 4-802) 

• Relevant dates for the application of corporate actions and entitlements, including dates for ex-
dividend trading, will be the same as those determined by the listing exchange for the security. 
Accordingly, US-listed securities will trade on an ex-dividend basis on TSX if and when it is trading 
on an ex-dividend basis in the US. (TSX Rule 4-407(3)) 

Expected Date of Implementation  

The Proposed Changes are expected to become effective in Q2 2017. 

Expected Impact  

As described above, the Proposed Changes are expected to increase the accessibility of US-listed 
securities to Canadian investors and introduce additional trading opportunities and efficiencies when trading 
US-listed securities. 

In support of TSX’s public interest mandate, TSX will apply various mechanisms to help increase 
transparency, minimize confusion and avoid negative outcomes for investors.  For example, to help facilitate 
increased transparency for investors, TSX will provide links on its website to the SEC’s EDGAR filing page 
for each issuer whose securities are posted for trading on the TSX International Board.  Transparency of 
order and trade data will be achieved through dissemination of order and trade data through the existing 
TSX real-time market data feeds.  

TSX will also apply its existing volatility parameters and will seek to apply halts when imposed by a US 
listing venue or US regulator.  This will help avoid negative outcomes for investors and promote confidence. 



 

Expected Impact of Proposed Changes on the  Exchange’s Compliance with Ontario Securities Law  

The Proposed Changes will not impact TSX’s compliance with Ontario securities law and in particular the 
requirements for fair access and maintenance of fair and orderly markets. TSX notes that once US-listed 
securities are posted on the TSX International Board, all TSX Participating Organizations will automatically 
have access to trading US-listed securities in the same manner as they currently access trading on TSX 
for TSX-listed securities, except to the extent that access is not permitted under securities law because the 
TSX Participating Organization has not acknowledged receipt of certain required disclosure. Further, 
because the trading functionality for US-listed securities will generally mirror the current functionality for 
trading in TSX-listed securities (including interlisted securities), TSX is of the view that the Proposed 
Changes will not negatively impact the maintenance of fair and orderly markets.  

NI 21-101 currently contemplates that a marketplace may trade “foreign-exchange traded securities” 1 and 
contains certain requirements in that regard. TSX will comply with all of the related foreign-exchange traded 
security requirements when trading 
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APPENDIX A 
 

BLACKLINE OF AMENDME NTS TO TSX RULE BOOK 

PART 1 - INTERPRETATION  

Rule 1



 

(2) In all sales of bo nd s and deb e ntur e s on the Exchange, all accrue d inte r e st shall belo n g to the selle r unle s s 
othe r wise pro vid e d by t he Exchange or partie s to the trade by mut ual agree me nt.  

(3) In all trades of othe r -liste d sec ur itie s on t he Exchange, all en title me nt s to rece ive divid e nd s or any ot he r 
distr ib utio n made or right give n to ho ld e r s of that secur i t y shall pass wit h the secur it y and shall belo n g to 
the pur c haser, unle s s othe r wis e pro v id e d by the exc hange whic h has liste d the secur it y or the partie s to the 
trade by mut ual agree me nt.  

(4) (3) Claims fo r div id e nd s, ri ght s or any othe r bene fit s to be di str ib ute d to ho ld e r s o f reco r d of the se sec ur itie s 
on a certain date shall be made in acco r dance wi th t he pro c e d ur e s establis he d b y the Cleari ng Corpo ratio n.  

(5) (4) If sub sc r ip tio n ri gh ts attachin g to sec ur itie s are no t claimed by t he per so ns e nti tle d to th o se righ ts at least 
twe nt y -fo ur ho ur s befo r e the exp iratio n of the ti me wit hi n wh ic h t rading i n resp e c t of su ch rig hts may take 
place on the Exchange, a Participating Organizatio n ho ld in g suc h righ ts may, in its disc r e ti o n, sell or exer c ise 
all or any part of suc h rig hts, and shall acco unt fo r suc h sale or exer c ise to the per so n or per so ns enti tle d to 
suc h righ ts, but in no case shall a Participating Organizatio n be liable fo r any lo ss arisi n g thr o ug h failur e to 
sell or exer c ise any unclaimed right s.   

Amended (February 24, 2012 �D�Q�G���”������������)  

DIVISION 6 -  MARKET MAKERS  AND OLS ODD LOT DEALERS  

Rule 4-609 Appointment of OLS Odd Lot Dealers 

(1) The Exchange may assi gn an other -li ste d secur i t y to an OLS Odd Lot Dealer.  

�$�G�G�H�G�����”�������������� 

Policy 4-609 Appointment of OLS Odd Lot Dealers 

(1) The met ho d of assi g ni ng and/or reassign in g othe r -lis te d secur itie s to an OLS Odd Lot Dealer will be 
dete r mine d b y t he Exchange.  

(2) Each OLS Odd Lot Dealer may be assi gne d and maintain a numb e r of othe r -li ste d secur i tie s in t heir od d lo t 
inve nto r y.  

(3) If an OLS Odd Lot Dealer i s req ue ste d b y the Exchange to wit hd raw fro m the po o l of OLS Odd Lot 
Dealers, the Exchange wi ll pro vid e the OLS Odd Lot Deale r wit h no les s than 6 mo nth s ’ no tic e befo r e the 
Exchange reassi gn s t he od d lot inve nto r y to anothe r OLS Od d Lot Dealer or to a ne w Participating 
Organizatio n.  

�$�G�G�H�G�����”�������������� 

Rule 4-610 Responsibilities of OLS Odd Lot Dealers 

(1) Wher e the Exchange assi gn s an othe r -liste d sec ur it y to an OLS Odd Lot Dealer, the OLS Odd Lot Dealer 
wil l be resp o nsib le fo r guaran t eeing fil ls at the CBBO for:  

(a)  inco mi n g tradeable od d lo ts and the od d lo t po r tio n of mi xe d lo ts; and 

(b)  boo ke d odd lo ts whic h beco me tradeable due to a change in the CBBO.  

�$�G�G�H�G�����”�������������� 

Policy 4-610 Responsibilities of OLS Odd Lot Dealers 

(1) OLS O dd Lot Dealers shall maintain an odd lo t market at the CBBO for imme d iate l y trad eable inco mi ng 
od d lo ts. Booked od d lo ts whi c h beco me tradeable due to a change i n the CBBO wil l exec ute at the CBBO.  



 

(2)



 

(6) Repealed (August 7, 2001)  

(7) Orders at the op enin g pric e that are no t co mp le te l y fille d at the op enin g shall re main i n t he Book, at the 
op ening pric e.  

Rule 4-702 Delayed Openings for Opening Eligible Securities (Amended) 

(1) A sec ur it y An Openi n g Eligib l e Secur it y  shall no t op en fo r trading i f, at the op eni n g ti me:  

(a)  ord er s that are guarantee d to be fille d pur s uant to Rule 4 -701 canno t be co mp le te l y fil le d by 
off se tti ng ord e r s; or  

(b)  the COP excee d s pric e vo lati li t y parameter s se t b y the Exchange.  

(2) The Market Maker or Market Sur ve illance Official may delay the op eni n g of a sec ur it y an Openin g Eligib le 
Secur it y  fo r tradin g on the Exchange i f:  

(a)  the COP diffe r s fro m t he previ o us clo si ng pric e fo r the secur it y or fro m t he ant icipated op enin g 
pric e on any othe r reco g niz e d sto c k exc hange wh er e the sec ur it y i s lis te d by an amo u nt gr eater 
than the greater of 5% of the p revio us clo s in g pric e fo r the secur it y and $0.05;  

(b)  the op enin g of anothe r reco g ni z e d exchange wh er e the sec ur i t y is li ste d fo r tradin g has bee n 
delayed; or  

(c)  the COP is le ss t han the per mi tte d diffe r e nc e fro m t he previo us clo si n g pric e fo r the sec ur it y, but 
is othe r wise unr easonable.  

(3) Repeal pro p o se d August 9, 2002 (pend ing regulator y appro val)  

(4) If the op eni ng o f the secur it y Openin g Eligib le Sec ur it y  i s delayed, the Market Maker or Market 
Sur ve illance Official, as the case may be, shall op en t he sec ur it y fo r trading acco r d in g to Exchange 
Requir e me nt s.  

Amended (February 24, 2012 �D�Q�G���”������������)  

Rule 4-703 Securities that are not Opening Eligible Securities 

(1) Sub j e c t to Rule 3 -103, secur iti e s that are no t Openin g Eligib l e Secur itie s shall op en fo r trading at the 
op ening t i me and shall trade in the Regular Se ssio n us in g t h e no r mal rule s of prio r i t y and allo catio n.  
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DIVISION 8 -  POST OPENING 

Rule 4-802 Allocation of Trades (Amended) 

(1) Sub j e c t to Rule 4 -801(1) and Rule 4 -801(2), an ord er that is ente r e d fo r exec ut io n on t he Exchange may 
exec ute wi tho ut i nte r fe r e nc e fro m any ord e r in  the Book if t he ord e r is:  

(a)  part of an inte r nal cro ss;  

(b)  an unattr ib u te d ord e r that is part of an inte ntio nal cro ss;  

(c)  part of an inte ntio nal cro ss ent e r e d by a Participating Organi zatio n in ord e r to fill a client's Sp ec ial 
T rading Ses sio n ord e r;   

(d)  part of an exe mp t related sec u r it y cro ss, pro vid e d that the ord e r is exe mp t fro m in te r fe r e nc e onl y 
to the exte nt t hat ther e are no off se tti ng ord e r s ente r e d in t he Book, at least one of whic h is an 
ord e r ente r e d by t he same Participatin g Organizatio n, whic h can fi ll bo th the clie nt's ord e r fo r the 
partic ular secur it y, in wh o le or in part, and an equivale nt vo l u me o f the cl ie nt's ord e r fo r the 



 

r e lated secur it y. Order s in t he Book will onl y be co nsid e r e d to be offse tti n g ord e r s if the re lated 
secur it y sp r ead on exec u tio n o f the cl ie nt s' ord e r s against ord e r s in the Book is eq ual to or mo r e 
bene fic ial than the related sec ur it y sp r ead offe r e d by t he Participatin g Organizatio n fo r the 
co ntin ge nt cro ss arrange me nt;  

(e)  enter e d as part of a Specialt y Pric e Cross; or  

(f)  part of a Desig nated T rade; or  

(g)  an ord er to bu y or sell elig ib le fo r e ign e xc hange -traded secu r itie s that is part of a cro ss .  

Amended January 13, 2012, and  November 16, 2015 �D�Q�G���”������������ 

(2) Subj e c t to sub se c tio n (1), an inte n tio nal cro ss e xec ute d on t he Exchange wil l be sub j e c t to inte r fe r e nc e 
fro m ord e r s in the Book fro m the same Participatin g Organi zatio n acco r d ing to ti me prio r it y, pro vid e d that 
suc h ord e r s in the Book are attrib ute d ord e r s.  

(3) Sub j e c t to Rule 4 -801(1) and Rule 4 -801(2), a tradeable orde r that is en te r e d in the Book and is no t a 
Bypass Order shall be exec ute d on allo catio n in t he fo llo wi n g seq ue nc e:  

(a)  to offse t tin g ord e r s ente r e d in the Book by t he Participatin g Organizatio n t hat ente r e d the t radeable 
ord e r acco r d ing to the ti me o f entr y of t he off se tti ng ord e r in the Book, pro vid e d that neith e r the 
tradeable ord e r no r the offse tt i ng ord e r is an unattr ib ute d orde r; then  

(b)  to offse t tin g ord e r s in the Book acco r d ing to the t i me o f entr y of t he offse tti n g ord e r in the Book; 
then  

(c)  to the Market Maker if t he tradeable ord e r is disc lo se d and is eligib le fo r a Mini mu m Guaranteed 
Fill.  

(4) A tradeable ord e r that is ente r e d in the Book and is a Bypass Order shall exec ute against t he disc lo se d 
po r tio n of offse tti ng ord e r s in the Book acco r d ing to the pric e/ti me prio r it y establi s he d in Rule 4 -801.  

Amended January 13, 2012 and November 16, 2015 

Policy 4-802 Allocation of Trades 

(4) Oddlo t Facilit y Odd lot Faciliti e s  

Market Maker s also and OLS Odd Lot Dealers  guarantee i nc o min g tradeable od d lo ts at the CBBO. The 
Market Maker's and OLS Odd Lot Dealer’ s resp o nsib ili tie s i n regard to od d lo ts are the same as it s a Market 
Maker ’ s  resp o nsib ili tie s fo r MGF's. Participatin g Organizati o

-1 0.



 

(1) All secur it ie s , othe r t han eli gi b le fo r e ign e xchange -traded secur itie s,  shall be eli gib le fo r t rading dur i ng t he 
Sp ec ial T rading Se ssio n, pro vi d e d that a MOC Sec ur it y shall no t be eligib le fo r tradin g unti l the co mp le tio n 
of the Closi ng Call in resp e c t of that MOC Sec ur it y.  

�$�P�H�Q�G�H�G�����”�������������� 

(2) Excep t as othe r wise pro vid e d, all transactio ns i n the Sp ec ial T rading Ses sio n shall be at the Last Sale Price 
fo r each sec ur it y.  

(3) Excep t as othe r wise pro vid e d, the no r mal rule s o f prio r ity and allo catio n, as applicable, and all othe r 
Exchange Requir e me nts shall apply to the Sp ec ial T rading Sessio n.  





 

Rule 5-203 Certificates Not Good Delivery 

Deliver y o f any of t he fo llo wi ng cer ti ficate s shall be dee me d no t to be go o d delive r y:  

(a)  a defaced or to r n cer tificate;  

(b)  a certificate regi ste r e d in t he name of a fir m or co mpany that has made an assig n me n t fo r t he 
bene fit o f cred ito r s or has  been declared bankr up t;  

(c)  a certificate on wh ic h the fo r m of po we r of atto r ne y to transfe r has been si g ne d b y:  

(i)  a truste e, or  

(ii)  an exec uto r or admi nis trator;  

(d)  a certificate wit h do cu me nt attached;  

(e)  a certificate of a co mpany maintainin g share regi ste r s i n Ontario and else whe r e that is regi ste r e d 
onl y on a reg iste r lo cated outs id e of Ontario and is t her e fo r e no t trans fe rable on the Ontari o 
registe r exce p t after transfe r to the Ontario regi ste r;  

(f)  a certificate i nd icatin g t hat sub se q ue nt tra ns fe r b y the p ur c haser is restr ic te d in any way, unle s s the 
entir e class of  lis te d  









 

(3) The OLS Odd Lot Dealer may assi gn one or mo r e of it s o wn Appro ve d T rader emp lo ye e(s) as its OLS O dd 
Lot T rader(s). The OLS Odd Lot Dealer may assig n t he per fo r mance of t heir resp o nsib ilit ie s fo r trading i n 
their assig ne d othe r -liste d sec ur itie s to elec tr o nic acce ss clie nts. (The UMIR exe mp tio n s applicable to 
“marketp lace tradin g ob ligatio ns” onl y appl y wit h resp e c t to the OLS Odd Lot Dealer ’s od d lo t activitie s.)  
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Rule 4-611 OLS Odd Lot Dealers Leaving Securities of Responsibility  

(1) An OLS Odd Lot Dealer i nte n d ing to relinq uis h one or mo r e of its assig ne d othe r -liste d se cur itie s shall 
pro vid e the Exchange wit h at least 60 days' prio r no tic e in su ch fo r m as may be req uir e d by the Exchange, 
unle ss suc h no tic e per io d or part ther e o f is waived b y the Exchange.  

�$�G�G�H�G�����”�������������� 

DIVISION 7 -  OPENING 

Rule 4-701 Execution of Trades at the Opening for Opening Eligible Securities 

(1) Sub j e c t to Rule 4 -



 

(7) Orders at the op enin g pric e that are no t co mp le te l y fille d at the op enin g shall re main i n t he Book, at the 
op enin g pric e.  

Rule 4-702 Delayed Openings for Opening Eligible Securities (Amended) 

(1) An Openi n g Eligib le Secur it y shall no t op en fo r trading i f, at the op enin g ti me:  

(a)  ord er s that are guarantee d to be fille d pur s uant to Rule 4 -701 canno t be co mp le te l y fil le d by 
off se tti ng ord e r s; or  

(b)  the COP excee d s pric e vo lati li t y parameter s se t b y the Exchange.  

(2) The Market Maker or Market Sur ve illance Official may delay the op eni n g of an Openi ng Eligib le Sec ur it y 
fo r trading on t he Exchange i f:  

(a)  the COP diff e r s fro m t he previ o us clo si ng pric e fo r the secur it y or fro m t he ant icipated op enin g 
pric e on any othe r reco g niz e d sto c k exc hange wh er e the sec ur it y i s lis te d by an amo u nt gr eater 
than the greater of 5% of the p revio us clo s in g pric e fo r the secur it y and $0 .05;  

(b)  the op enin g of anothe r reco g ni z e d exchange wh er e the sec ur i t y is li ste d fo r tradin g has bee n 
delayed; or  

(c)  the COP is le ss t han the per mi tte d diffe r e nc e fro m t he previo us clo si n g pric e fo r the sec ur it y, but 
is othe r wise unr easonable.  

(3) Repeal proposed August 9, 2002 (pending regulatory approval)  

(4) If the op eni ng o f the Openi ng Eligib le Sec ur it y i s delayed, the Market Maker or Market Sur ve il lance 



 

b e ne fic ial than the related sec ur it y sp r ead offe r e d by t he Participatin g Organizatio n fo r the 
co ntin ge nt cro ss arra nge me nt;  

(e)  enter e d as part of a Specialt y Pric e Cross;  

(f)  part of a Desig nated T rade; or  

(g)  an ord er to bu y or sell elig ib le fo r e ign e xc hange -traded secu r itie s that is part of a cro ss .  
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(2) Su bj e c t to sub se c tio n (1), an inte n tio nal cro ss e xec ute d on t he Exchange wil l be sub j e c t to inte r fe r e nc e 
fro m ord e r s in the Book fro m the same Participatin g Organi zatio n acco r d ing to ti me prio r it y, pro vid e d that 
suc h ord e r s in the Book are attrib ute d ord e r s.   

(3) Sub j e c t to Rule 4 -801(1) and Rule 4 -801(2), a tradeable orde r that is en te r e d in the Book and is no t a 
Bypass Order shall be exec ute d on allo catio n in t he fo llo wi n g seq ue nc e:  

(a)  to offse t tin g ord e r s ente r e d in the Book by t he Participatin g Organiza tio n t hat ente r e d the t radeable 
ord e r acco r d ing to the ti me o f entr y of t he off se tti ng ord e r in the Book, pro vid e d that neith e r the 
tradeable ord e r no r the offse tt i ng ord e r is an unattr ib ute d orde r; then  

(b)  to offse t tin g ord e r s in the Book acco r d ing to t he t i me o f entr y of t he offse tti n g ord e r in the Book; 
then  

(c)  to the Market Maker if t he tradeable ord e r is disc lo se d and is eligib le fo r a Mini mu m Guaranteed 
Fill.  

(4) A tradeable ord e r that is ente r e d in the Book and is a Bypass Order shall exec ute ag ainst t he disc lo se d 
po r tio n of offse tti ng ord e r s in the Book acco r d ing to the pric e/ti me prio r it y establi s he d in Rule 4 -801.  





 

(a)  the trade in t he secur it y and th e trade in the fut ur e s co ntract mu st be fo r the same acco u nt;  

(b)  the eq uitie s co mp o ne nt may b e made as a cro ss or as a trade bet we e n per so ns wit h tradin g access 
on the Exchange;  

(c)  the fut ur e s po r tio n of t he trade mu st be appro ve d by a flo o r go ve r no r or othe r exchange offi c ial of 
the sto c k exc hange on wh ic h t he fut ur e is lis te d and suc h ap pro val  shall be evid e nc e d by t he 
initials of t he go ve r no r or offi c ial on the fu tur e s trade tic ke t;  

(d)  the fut ur e s trade ticke t shall be ti me stamped;  

(e)  the per so n shall tele p ho ne T rading and Clie nt Ser v ic e s of t h e Exchange at (416) 947 -4440 and 
pro vid e the 




